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Austria, made determined attempts at industrialization,
efforts which were not, however, in time to bear very
much fruit before the Great War. It was natural, there-
fore, that Hungary should export large quantities of
grain to the industrial cities of Germany after the war;
after her commercial relations with Czechoslovakia
were broken off in 1930 it became still more imperative
that she should do so. The great depression brought
a collapse in agricultural prices, and it was obvious that,
when Nazi Germany showed a revived appetite for
foodstuffs and was willing to offer unusually good
prices though in fact she was unable or unwilling to
provide normal payment, Hungary would willingly
fall in with her plans. It was only later observed that
Germany was deliberately creating a situation in which
the Hungarians had to accept what German goods
were sent to them as the only payment for which they
could hope. In this way Hungarian wheat, and to a
much less extent maize, production became partly
dependent upon the German market, though the
Rome protocols of 1934 gave her convenient trade
relations with Italy and Austria which were also
willing to take some of her grain until Austria dis-
appeared and Italy x became impoverished. It should
be observed that the export of wheat was chiefly
interesting to the big landowners of Hungary, and
that their growing hostility towards Hitler's Reich has
been restrained by the advantages Dr. Schacht and his
successors offered them. And while her agents whip
up the land-hunger of the Hungarian peasants Ger-
1 During the first four months of 1938 Hungary's exports to Italy were
only worth in million pengo, though in the same period in 1937 they had
been worth 33-9 million pengo.